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October 13, 2022 
 
The Honorable Peter A. DeFazio 
Chair 
House Committee on Transportation and Infrastructure  
U.S. House of Representatives 
2165 Rayburn House Office Building  
Washington, D.C.  20515 
 
The Honorable James E. Clyburn 
Chair 
House Select Subcommittee on the Coronavirus Crisis 
U.S. House of Representatives 
2157 Rayburn House Office Building 
Washington, D.C.  20515 
 
 
Dear Chair DeFazio and Chair Clyburn: 
 
During the COVID-19 pandemic, the Metropolitan Transportation Authority (MTA) received $15 billion 
in relief funds from American taxpayers.1 Despite this bailout, the MTA appears to have already depleted 
those emergency dollars and is expected to hit a “fiscal cliff,” with a $2.5 billion deficit in 2025 and a 
$4.6 billion operating deficit by 2026, requiring further taxpayer bailouts.2 It is unclear where all of those 
billions of dollars went. This excessively bureaucratic and woefully mismanaged agency admitted it lost 
$119 million to fare evasion in just the first three months of 2022, heading toward $500 million for this 
year. To get to the bottom of how the MTA mismanaged its $15 billion bailout, we urge you to hold 
hearings, including directly with the CEO and Chair of the MTA, under oath, to investigate this 
unacceptable misuse of taxpayer dollars.  
 
The MTA has consistently suffered from woeful mismanagement. In 2018, a former MTA manager was 
sentenced to forty-six months in prison for soliciting and accepting bribes from contractors.3 Since then, 
the Office of the Inspector General has concluded investigations that found signal maintainers falsifying 
records,4 theft from passengers5 and the agency,6 procurement ethics violations,7,8 deficient maintenance,9 

 
1 https://www.governor.ny.gov/news/statement-governor-kathy-hochul-mta-receiving-769-million-additional-covid- 
relief-funding 
2 https://gothamist.com/news/mta-faces-46-billion-budget-gap-in-just-4-years-state-comptroller 
3 https://mtaig.state.ny.us/Reports/2018-02-23%20Lokhandwala%20Sentencing%20Press%20Release.pdf 
4 https://mtaig.state.ny.us/Reports/18-01.pdf 
5 https://mtaig.state.ny.us/Reports/18-23.pdf 
6 https://mtaig.state.ny.us/Reports/19-09.pdf 
7 https://mtaig.state.ny.us/Reports/18-37.pdf 
8 https://mtaig.state.ny.us/Reports/19-01-Berlangero.pdf 
9 https://mtaig.state.ny.us/Reports/2019-30%20False%20Statements%20by%20a%20NYCT%20E&E%20 
Superintendent%20with%20Addendum.pdf 
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skipped inspections,10 and nepotistic hiring.11 Some of these violations are outright shocking, including 
employees crashing and abandoning a boat,12 sleeping on the job,13 procuring a charger for a personal 
Tesla vehicle,14 and vendors operating as in-house consultants.15 Just this year, the MTA’s highest paid 
employee was sentenced for what the judge described as an “orgy of overtime fraud”16 as part of a ring 
that stole more than a million dollars from taxpayers.17 
 
Beyond corruption, the MTA’s East Side Access project was named “the most expensive mile of subway 
tracks on Earth” at $3.5 billion per mile.18 The recently completed Second Avenue subway was not much 
cheaper, at $2.5 billion per mile, even as the MTA cut back on basic maintenance.19 These costs are 
exorbitant by both U.S. and international standards.20 
 
The MTA has a clear record of corruption and mismanagement, as acknowledged by its own Inspector 
General. Now, it appears to have blown its $15 billion of emergency taxpayer dollars, and its service has 
deteriorated. Other mass transit systems have weathered the height of the pandemic and managed with 
their COVID emergency resources. The MTA also receives more than $2 billion annually from the 
federal government.21 The Authority is now proposing a Congestion Tax to help refill its depleted coffers, 
which would cost drivers up to $23 dollars a day — more than $5,000 a year. That’s on top of the already 
far-too-high $16-a-day tolls for our bridges and tunnels, not to mention parking and gas, just to drive 
south of 60th Street to work in New York City from Jersey.  
 
We urge both the Committee on Transportation and Infrastructure and the Select Subcommittee on the 
Coronavirus Crisis to require testimony from the CEO and Chair of the MTA and demand answers, under 
oath, for how billions of COVID taxpayer dollars were squandered and why the MTA is hitting hard-
working commuters with a new tax instead of getting its house in order. This billion-dollar-a-year 
Congestion Tax cash grab that won’t alleviate pollution or traffic is certainly not the answer to the MTA’s 
decades-long problems. 
 
Thank you for your consideration. 
 

Sincerely, 
 
 
 
 

Josh Gottheimer  Nicole Malliotakis 
Member of Congress  Member of Congress 

 
10 https://mtaig.state.ny.us/Reports/20-29.pdf 
11 https://mtaig.state.ny.us/Reports/21-04.pdf 
12 https://mtaig.state.ny.us/Reports/21-30.pdf 
13 https://mtaig.state.ny.us/Reports/21-26.pdf 
14 https://mtaig.state.ny.us/Reports/2021-19%20.pdf 
15 https://mtaig.state.ny.us/Reports/2021-28.pdf 
16 https://www.nbcnewyork.com/news/local/crime-and-courts/mtas-highest-paid-employee-in-2018-sentenced-for-
role-in-orgy-of-overtime-fraud/3536200/ 
17 https://www.nbcnewyork.com/news/local/crime-and-courts/current-ex-mta-workers-charged-with-overtime- 
fraud-totaling-more-than-1m-feds/2759102/ 
18 https://www.nytimes.com/2017/12/28/nyregion/new-york-subway-construction-costs.html 
19 https://www.nytimes.com/2017/12/20/nyregion/system-failure-new-york-subway-maintenance-misery.html 
20 https://pedestrianobservations.com/2011/05/16/us-rail-construction-costs/ 
21 https://council.nyc.gov/budget/wp-content/uploads/sites/54/2022/03/MTA.pdf 


